1: CIA-RDP80-00809A000700090420-4

0 N _r

Sanitized Copy Approved for Release 2011/08/1

e I IO B,)L Lu‘l.él
CLASSIFICATION -REGPRIGTED— it b
) CENTRAL 1 GENC Y REPORT STAT
- INFORMATION FROM 1
' FOREIGN DOCUMENTS OR RADIO BROADCASTS CD No. -
COUNTRY USSR; Satellites DATE OF
ATION 1952
SUBJECT Economic - Planning, foreign trade, CEA INFORMATION 195
Political - External
)
'I;iu ;\{_ SHED  Monthly per . DATE DIST. Al Nov 1952
woe [ NPy poR TN |
PUBLISHED  Budapest i Ti mae b _ NO. OF PAGES 17
DATE apr 195 AUG 11 195¢] a1 |id
PUBLISHED  Apr 1952
_— FOR OFFICIAL USE ONLY SUPPLEMENT To
LANGUAGE ungarian REPORT NO,

OF THE UNITED BTATUS. wiTwiw THEMeanInG OF TroLE
AWD 794, OF THE U.3. COOL. AY ANEWOED.
LATION OF )75 CoyTeNTS

18, 3LCTIONS 739
173 TRinsuission ok aEve.
TO ON RECIIPY 8¥ n UNAUTWORIZED Persow 1

0 GLOF THIE Fobu i3 seouigivrp

Magyar-Szovjet Kozgazdasagi Szemle, Vol VI, No &, 1952,

THE CEMA AND ECONOMIC COOPRRATION
BETWEEN THE USSR AND THE PROPLE'S DEMOCRACIES

SOURCE

[Comment: fThe following information 1s from an article based
on a lecture given by Istvan Frigs at the Budapest Economic Un-
iversity on 18 March 1952,

The article ,.esents only general outline of the main activ-
ities of CEMA, with any actual figures which Friss way have used
in his lecture deleted. However » it contains the most extensive
] of t ' blished in the Hungarian
press

I. OKICIN OF CEMA

The economic ties which exist between the USSR and the People's De-
mocracies are radically different from ‘those previously kmown in interna-
tional relations. The reason tor this is easy to understand.

In the capitalist countries pover 1s concentrated in the hands of mono-
polies and finance. Due to the nature of imperialism, these countries are
compelled to pursue a policy of spoliation and conquest. The success of this
policy depends partly on the economic and political situation of the country
at which the drive is aimed and partly on the aims and influence of other

countries. Consequently, the capltalist world is characterized by ‘interdepen-
dence on the one hand an by a system of domination and subordination on the
other. :

The more advanced countries oppress and despoil the underdeveloped coun-
tries, block their development » and endeavor to increase their dependent status.
This fact is most clearly demonstrated by the relationship which exists be-
tween imperimlist powers and colonial or semicolonial countries. Currently,
the US is fairly successful in subjugating and exploitir % even imperialist
countries. In this world of "dog eat dog" every country is at war with every
other comntry. . .

LS

CLASSIFICATION _—RESTRICTRD. .

3R OFHGAL USE gily
X [Nsra DISTRIBUTION

STATE NAVY

ARMY, - AR

Fa [ I

‘_/_

IR Sznitized Copy Approved for Release 2011/08/11 : CIA-RDP80-00809A00070002042C

STAT

. =

S L

20-4 .




‘Sanilized Copy Approved for Reloase 2011106/ 80-00805A000700090420-4
Sanitized Copy Approved for Release 2011/08/11 . CIA-RDP80-00809A0007000

-REDENSOGED 1

In the USSR aud the People's Democracies » Dower is in the hands of
the vorking class, Their policy rests on equal rights and the respect of
the interests apg independence of other countries. Relations betweep the
USSR and the People's Democracies » hovever, go beyond this principle and
are based on cloge friendship and the endeavor to help one another mtually.

The People's Democracies are indebted to the USSR not only for %their
freedom and independence, bui also for the fact that they are permitted to
build socialisy in peace. Their constructive work ig facilitated by the
experiences gained in the country of socialism. The People's Democracies
learned from the USSR how to socialize industry, that expansion of heavy
industry, including machine building, is a Primary prerequisite for indus-
trialization, and that workers and peasants must be linked closer together,

Following the Soviet lead, all People’s Democracies have adopted
economic plamning, which logically leads to a planned expansion of rela-
tions among themselves, This, in turn ; bas the result that in expanding
ite economy each country gives increasing consideration to the require-
ments of the other countries in the camp of socialism. Increase in the
strength of 8ny one of these countriesg is tantamount to ap increase in

the total strength of the camp, It is therefore easy to understang that
they are endeavoring to aid each other,'e developm’ent.

In the history of the economic relations betweep the USSR and the
Pecple's Democracies two periods may be distinguished; the first extends
from liberation unti] the creation of the CEMA, and the second from this
date on.

Relations among these countries have been friendly ever since the
USSR smashed fascism, Since then, friendship has become more ang more
firmly established, although relations at the beginning vere not as
cordial as they are at present. The development of these relations was
governed partly by the general internationa) 6ituation after Worlg War IT
and partly by the cunsolidetion of the pover of the working class.

Obviously, however close was the friendship between the USSR and the
People’s Democracies immedia.nely after liberation, economic relations of
the new, socialistic type could develop among them only after the People's
Democracies themselves had bicome socielist states.

The CEMA was created after thisg development hag been completed, There-~
fore the CEMA does not mapk 8 turning point in the sense that it starteq
something radically new. Rather, it may be saig that by creating the
CEMA the USSR and the People's Democracies drev the conclusion from the
brocess which had begun at the eng of the war and had by 1947 - 1948 re-
sulted in the formetion of two Camps and the transformation of the People's
Democracies ipto proletarien dictatorships.

The resolution of the Cominform issued at the end of September 1947
states: "Two conflicting policies have come into being: one is the policy of
the USSR and the democratic countries, whose object is to undermine im-
perialism and to consolidate democracy; the other policy is that of the U
and Britain, whose object is to strengthen imperialism and to choke demo-
cracy."

This characterization of the international line-up has sinpce beer con-
firmed by innumerable facts, The development of the People's Democracies y
freed from the chains of imperialism, progressed parallel with the develop-
ment of the international situation. In these countries the bourgeoisie
vas gradually deprived of pover and the building of soclalism wag begun.
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During 1947 . 1948, all People's Democracies undervent & transformation Jus-
tifying Rakosi's statement in his "Some Problems of the People's Democracy,"
published on 16 January 1949: "... The People's Democracy 1s a state in which
the working population, as a result of the victory of the USSR and leaning

on the USSR, progresses, under the leadership of the vorking class, from capi-
talism toward socialism, From the vewpoint of its function, the People's
Democracy 1s a proletarian dictatorship without the form of soviets.” The
CEMA was created at the time the above article vas written,

II. ECONOMIC AID BY THE USSR

The fascist hordes left ruin and starvation behind tnem after their ex-
pulsion from Rumania, Bulgaria, Poland, Hungary, and Czechoslovakia. How-
ever, the liberating Soviet Army was accompanied
other necessities.
and Bulgaria, because Poland and Czechoslovakia w

conguered by the Germans and Soviet allies during the war. Hungary, Rumania,
and Bulgaris, on the other hand, had belonged to the fascist camp. The
Hungarian fascists, in league with the Germans, co
vastated property in the Ukraine and other Soviet territories,

The war was stii} going on when a Soviet
20 October 194k, on the basis of which the So
oil products, flour, salt, and matches to Pol
sav had hardly been liberated vhen the Soviet Republics rushed gifts of
grain to the city. The USSR sent 30,000 tons, the Ukrainean SSR 15,000, the
Belorussian SSR 10,000, and the Lithuanian SSR 5,000 tons. At the request
of the Polish government, the USSR also delegated experts to work out a plan
for the rebullding of Warsaw and assumed half the cost of rebuilding the

most important districts of the city. This was the first form of economic
ccoperation between the USSR aud a liberated country.

-Polish agreement vas signed on
viets started to send coal,
and on one year's credit, war-

Czechoslovakia recelved, immediately after its liberation, fuel and
raw materials, primarily cotton, from the USSR. The quick recovery of

Czechoslovak industry was due to this aid. Similar aid was extendea by the
USSR to the other liverated countries also.

We know the extent and importence of aid by om own experience. The
fight was still in progress in the western part of our country when the .
first large food shipments arrived, first in our .vovineial cities and
then in starving Budepest. The work of the Soviet engineer troops in re-
building our railroads and bridges helped considerably in restoring order
to our trensportation, The rural population of Hungary owes particular grat-
titude to #s Ubermtars, Te Soviet. government helped the Hungarisan government in

equently gave seed and draft animals
to our peasants for the spring farm work.

The first raw material shi
production came from the USSR,
dit, the USSR hed large amounts
ucts in our factories, paying us
the cotton., This arrangement put

puments with which our industry could resume
At 8 time when we had nefther money ror cre-
of cotton processed into finished prod..

for the work with a considerable part of
our textile industry on its feet again,

The question of reparations may also be considered.
treaty, Hungary, Rumania, and Bul
payments, because all thr
aggressors.

Under the peace
garia were required to make reparations
ee countries had been allied with the fascist
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Conquered nations were often compelled in the past to pay reparations to !
victorious eapitelist countries. However, there is a basic difference between
reparations payments made to capitalist countries and those made to the USSR.

In the r~a of imperialism reparations payments became one of the most ef-
fective tools of economic subjugation. After World War I the victorious en-
tente povers, eapecially France and Britain, set Germany's reparations pay-
ments high ecough to make it a satellite for at lea~t a half century. At the
same tine, Britain and France became the debtors of the US during the war.
This permittad the US-although it had no claim for reparations on Germany-to
divert all of the German reparations payments to itself, The German repara-
tions plan-ths so-called Dawes plan, which gerved the anti-USSR policy of the
US--was prepared by the Morgan benking concern. Stalin characterized the
Dawes plan me follows: "Europe pays its debt to the US at the expense of Ger-
many and the latter is required to pay reparations to Europe. However, since
Cermany cannot raise these funds out of nothing, it must obtain markets which
have not been pre-empted by other capitalist countries and from which it can
obtain fresh means of satisfying its reparations obligations. Along with
several unimportant markets, the (S is thinking of our own Russian markets.
Vnder the Daves plan these markets must be ceded to Germany. Thug, Germany
should be permitted to Squeeze out these markets for the purpose of making
Treparations payments to Europe which, in turn, is required to amortize {ts
debt to the 18."

S5talin :learly shoved that the US policy was 8ggressive, predatory, aund
oppressive eveu in the period “)llowing World War I. It was due not to the
US but to the USSR that attempts to make the latter a colony were frustrated.
Lacking markets, Germany was unable to pPay reparations and the Young plan,
whick succeeded the Dawes plan in 1931, vas saved for a time by large Ameri-
cen loans., During a S-year period, American banks extended loans totaling
1,158,500,000 dollars to German industry, primarily to war industry. The US
thus revived German militarism and became a partper in Germany's beavy in-
dustry. The way leading to World Wer IT vas paved, and this explains the
well-known fact that the US Air Force failed to bomb the T. r. Ferben, Krupp
and other plants producing var materisls in World Har II,

A fundamentally different policy was followed by the USSR in regard to
reparations after World War II. The amount of reparations imposed on Hungary,
a8 well as on other countries, was far below the extent of the damage which
Horthy's soldiers had inflicted on the USSR. The USSR desired to receive re-
parations in the form of Hungarian industrial and agricultmal products. The
amount of reparations was based on a census of Hungarian productivity without
impairing the satisfaction of Hungarian requirements or handicapping Hungary's
economic development,

In view of postwar difficulties, relief in the fulfiliment of Hungary's
reparations obligatione was granted repeatedly by the USSR. The period for
completion of Teparations payments vas extended from 6 to 8 years and the apn-
nual quota was graduated. 4 6-million-dollar claim arising out of delayed de-
liveries was forgiven, and the outstanding amount was reduced by S0 percent in
June 1948,

Beyond these ~oncessions, the reparations paid in industrial commodities
played an important role in reviving and modernizing Hungarian heavy industry,
because the USSR extended large-scale technological eid. This aid epabled
Hungary to comply with it's reparations .ligations and also helped revive our
entire national economy.
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8cale commodit:
too, the difference between
Loans extended
of exploity

nded in the
countries to fascist governments, partly to entrenmch these in power and,
partly to strengthen their OWD power over thege governments,
Tito received in the US are typical, but examples can be found in Bungary's
history as vell,

]

The USSR extended large- Y loans to several People's De.

mocracies, In thig respect,

After wo
Hunga.ry, because internationa
tions considered it lecessary
glme, Bethlen, of course, ap
ing US supervigion intg Hungary, thereby sec

rld Wer I, e §0-called League
1 capitalism r

of Nations lgan was

Presented in the Le
reactionary Horthy
Plied for thig loan elso as a pret,
uring thehelp of Am,

granted to
&gue of Na-
-Bethlen pe-

lalism vig-a-vis the Hungarian people,
A similer role was assigned by the Ferenc Ragy cabinet to g loan which
1t attempted to obtaip from the US first 1n 1946 and thep in 1947, In re-

arian domestic affairg wag
D and to revive the previ-

turn for this loan » American interference ip g
to be fecured, in an effopt to block soclalizatio
Ous pover of Hungarian capitalism,

The USSR never mede it a
mestic affairg of other countr
the independence of the debtor

On the contrar
country in the slig

1)
htest degree,

ple's Democracies the
We have four Joint en-
ng, the Maszolaj in
hart in navigation,
On the cne hang » the USSR
omy by contrib

18 which had be
111945,
standing Soviet experts,
num magufecture, are worki
experience to us,

rom the very beginning the mos
e USSR and the People's Demoer
foreign trade 1g a
veaker country, International ca
the USSR after World War I whep a
state for » long time,

t important area of coopera-
acies has

Hovaver, r
tion between th
In capitalism,
pital attempted to

bl

Let us remem.
large volumes of vi-
meat, fats, bauxite, and pe-
of negligible importance,
Even so, Germany

In exchange ,
such asg Cameras, films,
failed to pay in any fo

Even from t
sirable that Hup
should be develo

he viewpoint of th
gAry 's industry, prima

€ capitalist class ipn bovwer it wag de-
rily 1ts machine Ltuilding industry,
ped, Cerman interests, o the other hand, dictated, tiat Hungary
&y whiich could Saupete with theirg, Germany and itg Hungarian .
henchmen went a long wuy toward reducing to the status of g raw-
material producing colony. The Nazis followed the same policy in dealing
with 211 adjacent Fast European ang Balken countries, while Nazi theory
demonstrated that these countries were within Germany's sphere of irnfiy.
ence and that, therefore, the task of their peoples was to serve the Ger-
man people,
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In contrast thereto, complete equality has been the rule iy the relation
betwaen the USSR ang ¢ People's Democracies, in foreign trade as well as ip
other respects. There has been no trace of oppression or exploitation; the
paramount view wag that foreign trade agreements should benefit both parties.
Thus Hungary, «. .ning on the USSR, was permitted for the first time to pursue
a foreign trage policy which served its own interests and independence.

The foreign trade of the other People's Democracies presents the same pic-
ture. Prior to their liberation, these countries were likewige dependent on
Germany, Their liberation brought s change in their situation and foreign
trade., This change is partizularly notable in their imports, the bulk of which
consists of raw materials and machipves. 1In all these countries foreign trade
has become & means for fulfilling the economic plans and promoting socialist
industrialization,

Undoubtedly, foreign trade 1s not a negligible factor from Soviet view-
point; hovever, 1ts importance is far greater for the People's Democracies be-
cause exports, and also imports, represent a considerably larger share of our
total production thap 15 the case in the USSR. Hungarian exports, for example,
represented 10 perzent of our total produ “ion during ithe past ten Y=ars, while
the exports of the USSR amovnt to only & small fraction of total Soviet produc-
tion.

Begides the composition of foreign trade, its direction has also under-
gone a fundamental change. Before the var, Germany's domipant position in i
East and Southeast Europe vas demonstrated by the fact that 23 percent of Po-
land's imports and 4o.8 percent of Hungary's imports originated in Germany ,
including Austria. The present People's Democracies had practically no trade
with the USSR in that period. Despite their interdependence, they had rela-
tively little trade even vith one another, due to the interests of German im-
perialism,

Following liberation, the share of the USSR and other friendly countries
in our foreign trade increased gradually. In 1947, the US still 8tood in first
and Switze~land in second place in Hungary's exports, ard the US occupled first
place in Hungary's imports also. In 1948, hovever, the USSR vas in first placa,
followed by Czezhoslovakia,

Trade amspz  the People 's Democracies grew gradually, but without interrup-
tion. Polisu-.iechoslovak trade, for example, increas.d by 200 percent from
1946 to 1947 and by over 300 percent from 1947 to 1948. Czechoslovak-Rumanian
trade in 1946 amounted to 361 million Czechoslovak crowns and in 1948 incresged
to 2,260,000,000 Czechoslovak crowps, Trade between Poland and Rumania also ip-
creased substantially.

The farct that the change in foreign trade served the development of the Peo-
ple’'s Democracias is shown by the type of goods exchanged. Hungary received pri-
marily <otton, iron ore, coke, nonferrous metals, industrial eguipment, and
agricultural and building machinery from the USSR. Our exports to the USSR in-
cluded locomotives, diesel trains, railroad cars, barges, and textiles. The
most important ivems exported to Czechoslovakia were agricultural products, oil,
and aluminum, for whi~h Hungary received, among other things, valuable machines
and coke in exchange. We imported coke, coal, timber, and railroad cars from
Poland ard exported meat, fats, aluminum, medicines, and machines in exchange,

The USSR supplied Czechoslovakia with grain, cotton, ore, metals, and ma-
chines and receivad tubes, railg, cable, locomotives, textiles, and shoes in
exchange. Poland exported coel, railroad cars, cloth, and sugar to the USSR
and received cotion, iron ore, machines, and oil from the USSR, Bulgaris im-
ported cotton, machines, and oil from the USSR and exported lead, tobacco, and

Co zinc in exchenge. Rumania exported mainly oil and timber to the USSR and re-
' ceived primarily cotton, metals, and machinery in exchange.
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Due in large measure to groving economic cooperation, the national
economies of the People's Democracies were consolidated rapidly after the
var, the influence of the working class increased, and these countries en-
tered the road leading to soclalist construction.

The course of development in the countries which were not liberated
from fascist oppression by the USSR was entirely different. Here, postwar
econcmic policy was essentially dictated by the capitalist classes in power.
Although war dazage had been far less in these countries than in Hungary or
the friemdly countrics, recovery was much slower, ‘The capitalist system
wae unable to remedy the troubles., All burdens were shifted to the wrrkers,
and the American loans obtained were to be repaid by the workers. The mi-
gery of the workers in:reased and so did the capitalicts' nzed for doliars
and their dependence on tke US., The masses turped toward the Communists,
vhile capitelist persezution of Communists increased.

As earlv as April 1947, Trumac, the bellwether of the most rapazious im-
perialist state -. the US -~ announced that, in view of Commnist danger on
all sides, the US must provide support to all reactiomary forces. Ia this
speech Trumen revealed himself as Hitler's duccesgor end the spokesman of
insane plans to dominate the vorld. “The US," he said, “is a strong stete
today. There is mone stronger. This means that, in possessiosr of such
power, 1% is our dury to essume leedership in reorganizing the world."

b Scmewhat later, in Jume 1947, General Marshall, then Secretary of State,
s suggested, in general outline, his notorious plan. He based it on the stete-
ment that Furope was threatened by the worst ecouomic, social, and political
upheaval, which can be translated into Hungearian as meaning the immipent de-
feat of capitalism by Communism. To prevent this, Marshall recommendad in
" epsence that the European countries, 1. e., the capitalist clesses in pover,
should join forces, subordinate themsslves to Americai leadership, srnd that
this coalition should be given support by the US. In short, the US should
pay in commcdities for the execution of its orders. -
-

The Mzrzhall Plan, cven in this tentative draft, had three characterise
tics: a hostile ettitude to the people, an endeavor by American capital to
colonize cther -oustries, end hostility to the IBSR and the People’s Damo-
cracies,

The French and B-itish governments quickly accepted the plan, Although
Marshall, in common with his British and French colleagues, had rothing more
noble in mind than to save capitalism, they acted out a comedy purporting to
glorify this action as powerful American aid to the poverty-stricken peoples
of Europe. This was the reason for inviting Soviet Minister of Foreign Af-
fairs Molotov to Paris in June 1947 to discuss the Marshall Plan.

Molotov wamasked the plan in Paris and protested vigorously against in-
terference in a country's Internal affairs by any other country in the gul.se
of assistence. "In the opinion of the Soviet delegation," he said, "interpal
volicy aud A nationsl effort must play the deciding role in the European coun-
tries instead of relianze on foreign aid."

By that time, however, the important issue for the govermments of Britain
and France was not the maintenance of national independence but protection
from their own peoples. Since this protection could come orly from the rich
WS, they renmounced independence and soverelgnty and made the only condition
that they should be the exclusive agents of the US in Eurcpe.

Fourteer additional European capitulist countries tried to secure Ameri-

can "assistunce” and, on American instructions, created the Committee of
European Fzenomic Cooperation.
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The Americans were not in a hurry, First,
right of dictating without restriction to the countries which were to receive
"assistance,"” The real meaning of the Marshall Plan was 1 vealed fully by re-
ports to the I3 Corgress and the debate in both houses. For example, the fact
that the purpose of the plan was the colonization of Europe was laid down in
the language of the Harriman Committee: "The 16 Buropean countries must re-
frain from & rapid expansion and modernization of industr » 88 vell as from
the large-scale mechanization of agriculture, Furopean endeavor t- make ex-
cessive capital {nvestments would be a blow to the aims of the plan of assis-
tance." 0On the other hand, the hostility of the plan to liberty is demon-
strated by the recommendation of the Senate Foreign Affairs Committee, under
vhich appropriations for military assistance to Turkey, Greece , and Kuomin-

tang Chira were %o be included in the total sum appropriated for the Marshall
Plan.

they endeavored to secure the

The capitalist classes accepted 211 conditions,
alists had reason to be satisfied with the result,
robbers was, however, frustrated,
cles would turn their backs on the

ard the American imperi-
One expectation of the
They had hoped that the People's Democra-

USSR, but this hope was mnot fulfilled, Re-
presentatives of the bourgeois classes, who still had a strong influence in

the People’s Democracies at that time, attempted to present American "agsis-
tance" in glowing colors ; but the Marshall Plan was rejected by the Communists
who, by then, bad a large popular following, Thus » the question was decided
in Pavor of contiaued peaceful and free progress by the efforts of the people
themselves., These gre the developments which led to the splitting of the
world into 4wo camps. The 8plit was the subject matter of the Cominform re-
solution published a few months after the creation of the CEMA.

In one camp are the USSR and the European People's Democracies. Their
economic cooperation is based on principles which had long been followed by
the USSR: absolute regpect of the independence, soverelgnty, and rights of
each member in the common interest. These countries made use primarily ~¢
thelr own cap.oilities in an effort to recover from war damage and have
achieved outstanding results in peaceful reconstruction.
In the other camp are the

US arl its capitalist satellites. The Marshall
Plan, mainly through the threat

of a reduction or withdrawal of assistance,
proved a suitable instrument in the hands of the American imperialiste for

overcoming the o:casional revolts of the dependent European countries. The
plan contributed much toward American efforts to drive the Marshallized

Europeun countries into an ermaments progra~ the costs of which amount to, a
multiple of the assistance received,

The Marshall Plan terminated in 1951.

in the amount of 500 billion francs and spent 2 trillion francs on rearming.
Britain's share in the "assistance" was 2.7 billion dollars, while its mili-
tary expenditures totaled approximately 11 billion dollars.

France had received "assistance”

The American robbers » while carrying out their plans to colonize Europe,
thus succaeded in driving the whole capitalist vorld into s mad armaments
race. Yet thelr purpose has mot been realized. In France and Itely the Com-
munisgt Party is still the depositary of the people's confidence. The attempt
to drive a vedge into the camp of democracy also failed. Since the statements

of the Cominform, published in September 1947, the balance of pover has shifted
in favor of the peaze camp.
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TIX. ACTIVITIES OF CEMA

The years 1947 and 1948 were ones of vigorous economic progress and also
marked a decisive turn in the People's Democracies. The vworking class selzed
power and the People's Democracies became proletarian dictatorships. This
development went hand in band vith the consolidation of the socialist sector
in the pational 2conomy; the dislodging of capitalist elements from industry,

banking, credit, trapsportation, and wholesale commerce; and the initiation of
planned economy,

Execution of a Two-Year Plan in Bulgaria and Czechoslovakia and of a Three
Year Plan in Poland and Hungary was begun inl947. The relationship between
workers and work changed, and socialist competition received & powerful impetus.
The productivity of labor, as well as production, increased at a pace unimagin-
able under zspitalism. War damage vas eliminated. At the same time, the work-
er's standard of living began to approach, or surpass, prewar levels,

Cooperation between the People's Democracies and the USSR continued to de-
velop vigorously, primarily in foreisn trade. In the sound development of for-
elgn trade the foreign trede monopolies played an important role. Such mOnopo-~
lies were created in the USSR by a decree signed by Lenin and Stalir as early
as 22 April 1918, In the People's Democracies concentration of foreign trade
in the hands of the state was a prerequisite for planned economy,

"Without such monopolies,” Lenin, said "we cannot defend our internal
ecopomic independence." Stalin declared: "As long as Soviet power stands,
forelgn trade wonopoly will live and flourish, no matter what happens.” In
the USSR, foreign trade monopoly served to rotect the country's internal eron-
omy from Poreign onsleughts, eliminated +he anarchy prevailing on capitalist
markets as well as the effects of price fluctuations, and guaranteed economic
progress without depressions.

Soviet foreign trade experienced & remarkable upswing after Werld War II
and soon surpassed the prewar level. Its content and direction, however,
changed. Trade with the capitalist countries decreased, and trade with the
Pecple's IMemocracies increased substantially. At the same, time according to
Mikoyan, "a change took place in the function of foreign commerce conducted
with the People’s Democracies. In this respect, foreign trade served not somuch to

protect the economy of tte USSR &5 to coordinate the Soviet economy with tle national

economies of the People's Democracies, asa mems of mutual help ad common economic
developuent . "

Mikoyan's statement i{s true of the tasks of the forei
of the Paople's Democracies also. ‘These tasks are to
development, to strengthen the national economy ,
the economic onslaught of capitalist countries, the aparchy prevailing on the
capitalist markets, price fluctuations, and capitalist depressions. The for-

2ign trede monopolies also serve to coordinate commerce with the USSR and
other People's Democracies and for mutual assistapce.

In 1947 - 1948, large-scale expansion of foreign trade between the coun-
tries of the camp of democracy was not yet accompanied by a reduction in
trade between these countries and the capitalist world. As mentioned in the
foregoing, foreign trade in the People's Democracies accounts for & far lerger
proportion of total production than is the case In the USSR. Their trade with
the capitalist countries increased with the rapid advance in their economies,
although 1t actually receded in terms of total production. Owr trade decreased
in absolute volume and then completely stopped with one foreign country only,
--Yugoslavia--since uid-1948, when the Cominform unmasked Tito as a traitor,
The People's Democracies have stopped trading with fascist Yugoslavia as they
have with fascist Spain snd monarchofascist Greece.

&1 trade monopolies
promote general economic
and to safeguard it against
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The USSR ang 8 Democracies tried to maintain normal, good
neighborly relations with the :

ninist-Stalinigt Principle that coexistence and cooperation between capitalist
and socialigt countries is possible,

tated as early as 1927 that "the basis of
our relations with the capitalisgt countries is the principle that the two con-
flicting systems €3n coexist side by side." ILater he added: "Exports and im-
ports are the mogt suitable basis Por agreement. We need machinery and raw
materials, ©.8., cotton and semifinigheq products (metals, etc.), while the
capitalists need markets for their products. They peeq Petroleun, tinber, and
grala, while we have & 8urplus in thege products. Thig is, therefore, the
basis fop agreement "

» 1n 1946, Stalin said 1p a conversation with Al.
W correspondent of the London Sunday

imes, that he dig
not doubt that the pPossibilities for Peaceful cooperation between the USSR and
the cutsida wvorld could increase. He also said that friendly relations betveen
the USSR and Britain could be enhanced considerably b

Y closer political, eom-
merclal, and cultural ties betveen the two countries. This vas, therefore, ang
continues to be consistently, the attitude of the USSR as well ag of Hungary.

exander Werth, Moseo

Howevar, the capitalist countries, L smarily the Us,
commerce in the gervice of preparations for war. Also, they introduced openly
a discriminatory commercial policy vis-a-vis the USSR and the People's Demo-
cracies, This policy, they expected, would block or at leagt slow ur the de-
velopment of the peace camp,

placed their foreign

plan of preparation for
act of 3 April 1948 states: ‘"The Administrator of the
Marshall Plan ig required to prohibit the countries which Participate in the
plan from exporting any goods, or products capable of being procesged into var
materials, to countries which do DOt participate ip the plan, They can do ro
only with the pernission of the Administrator ip the interests of the natiopel
Security of the US." The act also states that if, in the Adminigtrator's opin.
ion, "prohibitian of the exportation of certain goods to any Europesn country
which does not participate in the plan should become DecessAry in the national
interest of the i3, the goverament officials or 8gencles in charge of the execu-
tion of the export prohi uitable for being processed
into var materialg ares r
the countries in question."

These provisions of the law were, of course, not velcomed enth:
by the European capitalist countries. But the law

demands op
them. It made 1t mandatory for the co lan te com-
clude bilateral a + These bilateral 8greements imposed far
more unpleasant obligations on the US satellites. They guaranteed 10 the im-
hem to choke, at their pleas-
ocy, of a participating coun-

ueiastically

ure, ey industrial brap
try,

The Europeen capitalist countries were rebellious against these severe or.
ders, as well ag against the demand that the US should have the right to dictate
what they were permitted to export to the USSR and the People's Democracies ang
whet not, It was obvious that by adhering to the order they would lose valuable
markets and raw material sourcas. However, the US wag adamsnt, (g representa-
tive Hoffman announced that the Us
Europe for strategic reasons and that,
the Marshall Plan participants were also prohibited from doing so. Finally, the
European capitalists assented to all th
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Minister President Zspotocky of Czechoslovakia said as early as October 1948:
"It 18 not our fault that certain circles in the US prevent the delivery of goods
ordered by Czechoslovakis; they fail to deliver even goods for which we have paid
in deollars."” Soon, however, “he West Eurcpean capitalist countries, too, began to
employ discrimination against the countries of the peace camp.

On the grounds of their earlier experiences, neither the US nor the other
capitalist countries could seriously hope to create disturbances in the national
economy of the USSR, They were, however, justified in expecting difficulties in

the People's Democracies, since, as shown above, *'.eir trade with the latter
countries was heavy,

Hungary began to feel the pinch at the end of 1948. Export permits were re-
fused for 35 items, including machine tools, pharmaceutical basic materials, and
other chemicals, The machines included cogwheel and tapered cogwheel making, miling,
horizontal profiiing, portable milling, and sheet-shearing machines and tapered
wheel lathes. Pharmaceutical and other chemical products included resorein,
diphenylamine, analytical chemicals, and active carbon black.

It will he seen that these items are not explicitly war materials, but im-
portant means of peaceful production. Most articles used in peacetime production
are, of course, needed in modern warfare, Consequently, these machines and chemi-
cals are also sultable for t. manufacture of war materials. However, very few
machines or chemirals exist which, in some form, could not be used for the pro-
duction of war materials or in the nationa?l economy of a belligerent state.

The camp of democracy, too, he to combine in an effort to improve its de-
fense. against such wnslaughts of the capitalist world. In January 19:3, the
CEMA was created, with six countries, the USSR, Hungary, Poland, Czechoslovakia,
Bulgaria, and Rumania, participating at first. The by-laws state that ‘he CEMA
is an open organization, which other European countries, too, may join. on
Albania and the GDR (German Democratic Republic) ‘oined it.

As shown in the foregoing, cooperation between the USSR and the People's De-
mocracies had been extremely fruitful even before the c.eation of the CEMA and
resulted in the rapid expansion of economic relations between the friendly coun-
tries. These relations have become particularly close since the People's Demo-
cracies undertook to build socialism. The internsl transformation of the People's
Democracles was a prerequisite for the creation of CEMA., The nev organization
opened a new chapter in the economi~r cooperation of the participating countries
and speeded un their development. It was also a pew factor ino eliminating diffi-
culties which stood in the way of cooperation.

Some people in our camp felt that it would be difficult to expand our eco-
nomic relations, because our countries, far from complementing one another
economically, show abundance as well as scarcity in the same products, This argu-
ment was bused on the fact that the three People's Democracies which are most ad-
vanced economicallv-Czechoslovakia, Poland, and Hungary-have relatively well-devel-
oed 1ight industries amdhighly developed textile industries, while, an the ctter hand, Hungary,
Rumanie, Bulgaria, am Poland bave surpluses in certain sgdcultuml products. ANl comtrles vhich are
on the road to rapid industrialization, therefore, urgently need increasing amounts
of machinery and rolled goods. They all need imports inm important rav materials,
such as cotton, wool, leather, nonferrous netals, etc. These are actusl fects
vwhich, however, do not prevent the further expansion of our economic ties.

If some of our countries are in & positioa to export textiles, these pro-
ducts cen be marketed i other People's Democracies which do not have an advanced
textile industry or in the USSR, which is importing large amounts of textiles
from the People's Democracies. In agricultural products our countries complement
one another. In the event that several CEMA members should export the same pro-
duct to capitalist countries, the export plans and policies must be coordinsted.

-11 -
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conversely, the fact <hat certain products must be imported by all op a
Dajority of our countries should Stimulate CEMA memberg to find ways to dis.
bense with the importation of all items fronm capitalist countries, They
should,therefore, increase their production of nonferrous metals becsuse, in
the final an8ysis, collectively they posses practically all norferrous metals,

The combineq effort in this Tield should alsp include mutua)l help, for
example, in the manufacture and shipment of geological research equipment and
mining apg refining installations, Our countries should also increase their
wool production, introduce certair alien plants, such ag cottoz and kok-sagyz,
and exchange seeq end experiences, The scme applies to the manuf'acture of
substitute and artificial products, which are suitable for replacing nonferrous
metals, leather, and other searce materials,

Thus, cozditions which at first seemed to restrict cooperation became,
through the activities of CEMA, factors urging and fostering cooperation,

well as technical vorkers and finds various forms of expression. Evidence of
the cosmopolitan attitude is, for example, contempt for the scientific ang
technological achievements of the USSR and also fer Soviet machines, tools, and
products . Or, if l.aey cannot or dare not belittle Soviet products, they re.
vile the products of friendly People's Democracies, pointing out the exzellence

The olgd capitalist spirit, which has found expression repeatedly, at
least duripg the {{irst years after liberation, is evidenceq also io the employ-
ment of commercial tricks which characterize capitalist commersn, Cheating
and misleading statements were resorted to in an attempt to purchase at a
lower or sell at a higher price, or to unload inferior merchandise. The CEMA
is endeavoring to stex1lize prices with due regard to world market prices, while
bargaining and capitalist methods to Jack up or depress prices have, by nov,
been largely eliminated.

A tough apd consistent campaign is belng conducteq Ggainst all formg of this
old epirit, pariicularly because most of thenm 8erve to congeal the enemy.

Some of the comzerciel agreements for 1945 were concluded in January 19&9,
vhen the CEMA wag crezted. Subsequently, the CEMA members expanded their mutal
trade relations by Supplementary &greements. As a result, the interchange of
products among the friendly countries vag increased considerably during 1949, 1p
the latter Year, two thirds of the foreign commerce of the USSR was condurted
with the People's Democracies, However, a large part of the People's Democracies,
including Czechoslovakia, Poland, and Hungary, was sti1] doing more business with
capitalist countries thun with CEMA members .

The turning point cape in 1950, when over half of the foreign trade of CEMA
members was conducted vith one another, In 1950, the {foreign trade of the USSR
increased 20 percent with Hungary, 25 percent with Bulgaria, apd 39 percent with
Rumania, as compared with 19hkg, Poland's trade ipcreased 135 percent with Hungary,
25 percent with Czecnoslovakia, and 52 percent with Rumania during the same period,
A similar development took place in the trade of the other friendly countries.

Nothing is more characteristic of the rapid increase in the interchange of
trade between the People's Democracies thap the fact that the combined foreign
! commerce between Hungary, Poland, Czechoslovakia, Bulgaria, and Rumania increased
L fourfold in 4 years, that is, between 1947 ang 1950. During the sage period,
- Soviet trade with Bulgaria and Poland was stepped up 100 percent, with Rumania 300
percent, with Hurgary koo Percent, and with Czechoslovakia over k0O percent,
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tries. The 11sg includes over 25 kinds of machine tools, all cutters equipped
with diamond, compressors, abrasives, natural and artificial graphite, tar, 1u-
bricants, etc,

Under Us Luessure Sweden, Svitzerland, and other capitalist countrieg also
discontinued certaln exporte to the countries of the democratic camp.,

V. INTRA-ORBIT TRaDE AGREEMENTS

Every new suc-ess achievei by the Ussy and the People's Democra:ies in-
creased the effortg of the fmperialist Cemp to prepare for a pey war. Ia March
1948, the Marshall Flan gave birth to another organization, the so-called Wes.
tern Union. This vwes the alliance of Britgin, France, Belgium, Luxembu:g, and
the Netherl&nds, with a general staff statiored in Fontainebleau, utder the
auspices and direction of the Us, explicitly for the purpose of preparing war
against the USSR ang the People's Democracies.

News items ox the "military Marshall Plan" appeared a few mouths later,
This military plan crystallized in the So-called NATO and was ratified in April
1949, that 1s, & year aftar the enactment of the Marghalj Plan by the US Qop-
gress.,

The text abounds in empty peaceful phrases. Hovever, even at its very be-
ginning the NATO produced & host of warlike measures preparing an offensive
against the USSR and the People's Democracies. At the same time, rearmament is
being pressed in the imperialigt countries at a speed unprecedented in history,
All NATO countries ure subordipating the needs of peace economy 10 the require-
uwznts of war, increasing the Pressure on the masses, and depressing the workers
standard of living,

Yet the fate of the vorld did not follow the course which would have plegsed
the imperialist canp. The year in which the NATO agreement was concluded aigni.-
fied the powerful consolidatic. of the beace camp instead of that of the mapu-
facturers of death. The Chiuege People's Democracy was proclaimed on 1 Octoder
1949 after the troops of Chiang Kai-shek, the American puppet, had been drz.en
out of continental China. This was the worst defeat of imperialism since the
victory of the Getober Revolution. During the same year, several henchmen of
Tito were unmasked. Bungary made short shrift of Rajk and Bulgaria of Traicho
Kostov and his gang. Thus, tk- imperialists lost some of their aces.

Economic ties between the USSR and the People's Democracies meanwhile con.
tinved to become more intimate.. The most important forms of these ties were
the long-term agreements between CEMA mewbers. Similar long-term sgresments
had been concluded even before the CEMA was created, For example, in 1948,
Hungary concluded a trade ugreement with the USSR for the period 1940 . 1953,
while in 1947, the ussr and Czechoslovakia had signed a trade agreement for
19k8 - 1952,

However, these early agreements vere, both in extent and specification of
obligations, considerably less important than the later long-term trade egree-
ments. Actually, they may bve regarded as expressions of the directions ip which
the participating countries desired to expand their mutua) relations.

,' Among the early long-term trade agreements, that concluded between the USSR
. and Poland in January 1948 vas the most important and served as a model for subse-
quent instruments. Thig agreement orovideq for bilateral trade in av  amount
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excesding one billion dollars, The USSR undertook to export, among other items, :
iron, chreme, amd minganese ores, oil products, cotton, aluminum, asbestos, au- :
tomobiles, tractors, etc., tc Poland in exchange for coal, coke, textils prag-
ucis, =zinc, sugar, steel products, railroad rolling stock, cement, et:,

At the same time, sn sgreement wag signed under which the USSR extended a
450-mi114on-d011ax medium-term loan to FPoland for the purchase of industrial
equipment. This agresement was concluded for the period 1948 - 1956. The USSR
undertook to furnish complete installations for a large-scale metallurgical

works, chemisal factories, metal processing, textile manufacturing, ang other v
industrial plants, as well as for pover plants,

Sipece the sstablishment of CEMA, the member countries have been endeavor
to develop earlisy long-term agreements. It wes not intended, however, that
every member shouic ~onclude a long-t2m agreement with every other member.

ing

The signifi-ance of th
they are the chief inatr.
countries which opsrat

ese long-term trade agreements is primarily that
teats for coordinating the economic plans of two
¢ on the basis of planned economy .

The long-term agreements provide a firm ba

elgn trade and thereby facilitate planring for the

Through these agreements each CEMA member is enable
various gcods ir amcunts far exceeding 1te own re
can be merketed without difficulty. Since the egreements cover a long period,

they fazilitate plarniag, permit each country to lay down the main lires of its
industrisl develpment, snd promote the division of labor and specializa._ on

among the member . Also, volume production permits the introduction of serial
manufacture and standardization.

All this should increase productivity and re-
duce production costs,

sis for the plaennirg of for-
national economy as = whole.
d to plan the production of
quirements, simce the surplus

Under the long-term agreements with the USSR, co
designed and instelled by the UsTe.
into the People's Democresies,
tered inte a long-ternm agreement
trade between the two countries a

mplete factories are to be
which will introduce up-to-date technology
For example, in 1951 the USSR and Rumania en.
whivh provides for a 50-percent increase tn

§ COMpw.. ¥ with 1946 - 1951, Wit ‘n the frame-
work of this agreement, the USSP ig shipping -omplete factories to Rumaria, in-
2luding & metallurgical works with & capacity vhich will equal seversl timze

the total output of Rumanie's entire metallurgical industry ir 1938. In addi-
tion, the long-term agreements will provide a basis for plamning lerge-scels
production of scarce raw materials.

Due to the initiative of the GEMA another important method of r.coperation
between the USSR azd the People 's Demccracies wes evalved inrecent years: aclenti-
fic wdtechrological cooperation. Cooperation of this nature isunimaginable ncep-
italist countri=s where each new process is & secret with seven seals. In thege
countries new inventions, discoveries, and processes are not freely disseminated
but sold, mostly for royalties, and the purchaser thug beconer & taxpeyer of the seller,

$eientiric and tsshnolo People's
Democracies is of san entirely different pature. Every memher of CEMA erters
into & ssientific and technological cooperation contract with every other member.

c +h comntry releases new sclentific and tecnnological infor-
mation in its possession free of charge and does

its best to introduce proved
methods in the friendly countries by d=legating its own experts or iustructing
the experts of the frieadly country, etc. This method is possible only because
of the entirely new relationship which unit

es the CEMA members. It is based on
the principle that the interests of one country coincide with those of all
friendly countries.

glcal cooperation between the USSR and the

Obviously, scientific and techno 1,

tant between the People's Democracies and the USSR. It permits the introduction
of leading Soviet scientifis ang technological achievements.

logical cooperation is particularly impor-
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The long-term foreign trage agreements and the scientific ang technological |
cooperation contracts are complementary, They guarantee the greatest advantages '
to the Peoplarg Democracies, especially when the USSR extends assistance 1p
creating large-grale projects of a pew kin ; Which could not be Tealized by the
efforts of a People's Demozracy alcpe, Such projects in Hungary are the Stalin
Steelvorks, the Budapest Bubway, and the pew glant blast furpace at Diosgyor.

None of these ¢ould be built using our own experience, our own designers, and
our own materials apa equipment A&lone. Similar projects are the Nowva Huta,
Poland's largest steelvorks ; the glant steel combine in Slovakia, + - Danube-
Black Sea Caral arg ths Scanteia printing combine in Rumania, and ., . "Stalin"
Chemical Combine and the giant Vulko Chervernkoy Steam-Heat and Electric Power
Station in Bulgaria. In addition, a long 1ist of smaller but st{l] highly im-
portant projects could be cited,

This comdbination of long-ternm agreements and sclentific apg tectmologica.l
asgigtance ig growing in importance. For example, Hungary helped Bulgaria build
the Nadezhda thermal power plant. Even more impc) tant, however, is the 1951
agreement betvean Hungary ang Czechoslovakig » under which cooperation was egtab.-
1ished in bauxite mining and electric Pover supply. Due to Czechoslovak coopera-
tion the first two units of the Inota pover plant were conmecteq with Hungary's
pover grid ahead of the 5cheduled time, At the eame time, alum and aluminum
factories are being built in Czechoslovakia with the help or Hungarian designers,
builders, and vorkers,

These are, however, but the first steps toward the close friendly coopera-
tion which 15 to assume far greater importance in the national econcmies of both
countries inthe next fey years. Similar cooperstiop is possible also between
Hungary and other People's Democracies » and some of thege possibilities wil}
pPresumably be realized during the pext years,

The CEMA has also been instrumental in the coordination of standardization
and transportation, Standardization is highly important frop the viewpoints of
the introduction of the most advanced technological methods, material conserva-
tion, increase in preductivity, ang reduction of production costs, In this res.
pect, the task of the People's Democracies is greatly facilitated by the fact

that they have the opportunity of adopting many thousand exeellent Soviet stapg-

Tranaportation problems have an imporiant bearing from the vievpoint of ip-
ternational commerce. T) - se prohlems concern the railroads and river and gaa
navigation. The CEMA countries generally endeavor t¢ use the means and routes
of transportation of member countrieg, For example, Bulgaria uses in its trafric
with Western countries the Rumanian-Hungaria.n-Czechoslovak instead of the Yugoslav-
Ttalien railroads, For transportation by watervays » primarily the Danube ; Oder,
and & fev other rivers ere availeble to several People's Democracies, Ip the
case of tramsportation by see ve endeavor to ship overseas cargoes, wherever pos-
sible, via Polish, Rumanian, op Bulgarian instead of West German, Dutch, Belgian,
or Italien ports to and from the People's Democracies, A1l this permits fuil
and economical utilization of the railroad net, rolling stock, river and ses
Vessels, and ports of CEMA nembers,

V. WESTERN EXPORT RESTRICTIONS

The effects and results of the cooperation between the USSR and the People's
Democracies can hardly be overestimated. This cooperation speeds the development
of the participating countries » steps up socialigt building, strengthens the ip.
dependence of the People's Democracies » and eliminates the effects of eapitalist
depressions in our camp,
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The imperialists have, of course, not given up hope of blocking our pro-
-8ress. During 1951, the US compelled additional countries to introduse dis-
criminatory measures agalnst the People's Democracies. For example. France
refused to 8upply anode mold and inner tubes, despite the fact that the Hungarien-

in advance. Danigh authorities refused to issye 8n export license for unbacic
azid., Soon therafter, Wast Germany used force to block the shipment of goods
for whiech Hungary had Previously obtained an export license. West Germany also
blocked shipments ip transit comsigned to Hungary .

In Juge 1951, the 1 Congress enacted a law terminating all commercial agree-
ments with the People 's Democracies. As e result, the US govermment arbitrarily
canceled its commercial agreements with the USSR, Hungary, Czechoslovakia,
Poland, Rumania ; 8nd Bulgaria and revoked the privilege of the most-favored--na-
tiorn clause frop goods originating in thege countries, Moveover, the IS govern-
ment blacklisted approximately 1,700 items and by threatening withdrawal of so-
called "assjs’c&nce," enjoined its European satellite- from exporting blacklisied
goods to the zountries of democracy.

At the begivning of July 1951 the British government confiscated the Polish
ships Beskida ang Tatra, which had beep ordered in Britain in 1948 on the basis
of the British-Polish Agreement of 9 June 1947. When in August 1951 the Bgyptian
governmert. conecluded s +rade agreement with the USSR--the fourth since the eng
of the war--the U3 government threatened to stop
Egypt. Under s pressure all trade relations betveen West Germany on the onpe
hand aad the GDR, Japau L5157 » #nd the People's Republic of Chfna on the other
have been broken ofe,

This warmongering polisy of the imperialist countries affects primarily
the working masaes of the capitalist countries. The unprecedented increase ip
armament expenditurcs has resulted {n skyrocketing natiornal budgets ana serious
disorders even in such leading capitalist countries as Britain and Frones., The
cost of arming 1s paid by the workers everywhere, and the most effective method
of exploiting the workers ig inflation.

Retail prices have gore up and the purchasing power of weges has dropped
everywhere, even in the US. The industrial branches which are not working for
Wwar preparuations directly are having a hard time securing materials and are
layipg oof part of their workers. The profits of the war industry are har-
vested oy the hig xonopolies,

The millions of the oppressed messes in the capitalist countries are rais.
ing their voisze with increasing force against the warmongering policy of the
US, and this policy is condemned even by certain representatives of th. bourgo-
isle of the satellite countries. Yet US policy has been frustrated in its
endeavor to block the development and consolidation of the peace camp,

The USSR and the People's Democracies will not be diverted from their path
and aim:s by the aggressors!’ discriminatory policy. Often refussl of au export
license by s capitalist country had an effect opposite to that hoped for by the
capitalists. They thought that by refusing to expert certain commodities to the
peace camp its further dev *lopment would be slowed u « Actually, all they
achieved was that the countries of the peace camp have built plants to make prod-
ucts which they had got manufactured before. .

The imperialists' efforts have caused us smaller Or greater diffisulties, but
could not slow up our progress. The year when the frantic US politicians stepped

the year in which Hungary, Poland » and Czechoslovakia augmented their economie
plans considerebly and also successfully fulfilled the augmented pianz,
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As compared with 1950, industrial production in 1951 rose by over 30 per-
cent in Bungary, 24 percent in Poland, 14.9 percent in Czechoslovakia (20 per-
cent in Blovakia), over 29 percent in Rumenia, 19 percent in Bulgaria, and 47,1
percent in Albania. As compared with prewar production figures, Poland and
Hungary shoved an increase of 250 percent, Czechoslovakia over 50 percent (250
percent in Slovakia), and Albania over 300 percent. Industrial production in
the USSR in 1951 vas 16 percent in excess of the 1950 production volume and over
100 percent greater than in 1940, Investments were over 100 percent larger than
before the var,

* * *

Cooperation between the USSR and the People's Democracies opens up new
vigtas for progressive mankind, In contrast to this perspective, wuc loss of
markets in the People's Democracies and the People's Republic of Chipa has in-
tensified the crisis of the capitalist system,

The new world outside the boundaries of the capitalist countries continues
to increase in strength from day to day. It leans on the USSR, an extemsively
industrialized country, which possesses all essential raw materials {n abundance.
All countries in this nev world live in friendly cooperation » helping one another
and increasing in strength,

The prospect for maintaining peace and securing @ more abundant life for our
peoples increases in proporilon to our increasing strength. Over an area vhich
constitutes nearly ore fourth of the total area of the world and has over one
third of the world's population, the peoples are linked together by friendly ties
based on equality and the will to help one another mutually. Inspired by this
friendly spirit, 800 million people in the peace camp are shaping their economic
relations in accordance with plans. No power exists which can prevail against
this camp,
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